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III. MINING LAWS OF TURKEY! 


By John W. Frey? 


Prefatory Note 


This paper presents one of a series of digests of foreign mining legislation and 
court decisions which is being prepared in advance of a general report relative to the 
rights of American citizens to explore for minerals and to own and operate mines in various 
foreign countries. This interpretation of the laws of Turkey, as prepared from the best 
available information in Washington, has been slightly amplified in accordance with sugges-— 
tions transmitted through the courtesy of the Department of State by Joseph C. Grew, American 
Ambassador to Constantinople. 


Analysis of Law 


All mines situated within Turkish territory are State property. Concessions for 
their exploitation must be approved by the Grand National Assembly of Turkey prior to their 
going into effect. 


Concessions are generally granted for 99 years. 


The concessionary has the option of forming a company, organized and constituted 
under Turkish law, within one year from the date of the concession. 


In corporations, the president of the board of directors, general manager, auditors, 
and at least one-half of the members of the board of directors must be Turks. 


The portion of the profits which the concessionary is required to turn over to the 
State and to thé labor and personnel employed in addition to the taxes stipulated in the 
mining regulations, is levied upon the excess profits -— the balance remaining after the 
deduction of 9 per cent interest for the concessionary from the net profits. This portion 
varies from 10 per cent levied on excess profits less than 10 per cent of the capital, to 
40 per cent on excess profits amounting to 85 per cent of the capital or more. ® 


On March 24, 1976, the Turkish Grand National Assembly voted a law granting to the 
Government the right of the exploitation of petroleum and bitumen deposits and their natural 
derivatives. The Government can either make use of this right itself or can concede it to 
an individual or society. 


1 The Bureau of Mines will welcome reprinting of this paper, provided the following footnote acknowledgment is ysed: 
"Reprinted from U. S. Bureau of Mines Information Circular 6188." 

2 Associate Mineral Economist, U. S. Bureau of Mines, Washington, D. C. 

3 Turkish Mining Regulations, March 26, 1322 (1906) Certain articles of these regulations have been modified by Law 
No. 608 of April 12, 1341 (1925). 
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